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Mr. John Hall 
President & CEO 
Princeton Light and Power Company, Limited 
PO Box 700 
Princeton. B.C. VOX 1 WO 
johnh@plpower.com 

Re: FortisBC IIX. ("FoflisBC") 
Req~resring Approval to Transfer Shares and Assets of 

Princeton Light and Power Company, Ltd. (""PLP") to FortisBC Inc. and 
Wia~cf-up PEP (""AppY ication9') 

17urther to your August 18, 2006 joint application by Fortis Pacific Holdings Inc. ("FPHI"), FortisBG and PEP for 
approval pursuant to the Utilities Commission Act (the ""Act") Sections 41, 50, 52, 53 and 54 for the acquisition 
by FortisBC of a reviewable interest in PLP and the transfer of PLP sliares and assets and the wind-up of PLI" 
(the "'Application"), we enclose Gon~mission Order No. 6-1 59-06. 

The Application ide~~tified benefits of operational a11d administrative efficiencies resulting in lo\ver opera'iil~g and 
maintenance costs over time, the more efficient allocation of service crews in Oliver, Kerelneos and Princeton 
leading to enhanced service capability and that neither FortisBC customers nor PLIkustorners will be harmed by 
the reorganization. The A12plicarion acl<nonledged that the corporate reorganization will result in sotne 
redundancies that will, so far as possible. be reduced througli e x i s t i ~ ~ g  vacallcies and future attrition. Tlie 
Applicalion identified the stakeholder com~~-iunication process tl-rat FortisBC undertool< wilere FortisBG 
representatives met on July 7,2006 with PLP"s office and unionized employees and wit11 tlte Mayors of Princeton 
and Kerenleos and advised thein of the plan to reorganize the companies. FortisBC stated titat tlie office 
employees were advised that wherever possible FortisBC would aMempt to provide them with alteralate 
ernploymerat witi~in FortisBC. 

On A~igi~s t  30, 2006 FortisBC filed stakeholder responses from the Mayor of the Tow11 of Princeton, along \rz it11 
two of PLP's industrial custonlers: SBC Firemaster Ltd. and Princeton Co-Generation Corporation, supportil~g 
the transactioi~. The letter of support from tile Mayor of the Town of Pri~lcetoll dated August 25, 2006 
acknowledged that "we have been made aware oftfie changes, wl-rich will occur when FortisBG assunles control 
o r  Princeton Light & Power. Most of the changes are positive and those that are not are as a result of the need for 
busiliess to streamline so that, as much as possible, rislt~g costs will not be passed 01-1 to consumers. We \velco~ne 
the Fortis Cornpan:, into our cornmunib and look forward together to a bright fi~ture." 



Subsequently, by letter dated Noveinber 7, 2006 the Mayor of the Town of Princeton referred to a recent mail out 
to former PLP custolners which indicated that the local office will be closed effective Decefnber 3 1 ,  2006. The 
letter stated that the Council is deeply concerned about this closure and requested that the Co~nmission review trlie 
pote~ltial impact to the con~munity and that the local office remaill open indefinitely. 

The Application does not propose any significant changes in employme~~t  and has given assurances with respect 
to the retention of staff and aMen~ptiilg to provide PLP office employees with alternate e~nploymenr \+ithin 
FortisBC, These assurances notwithstanding, the Commission does not gerlerally consider impacts on 
elnploynie~~t to be ivithin the scope of this Proceeding. Beyond complying with labour laws and general 
prlncnples of fairness to employees. the Commissiol~ does not generally consider job creation as an end in  and of 
itself, nor IS it a ~natter that is within the purview of the Cominissiol~ in its regulatioi~ of p ~ ~ b l i c  utilities. Shouid 
any staff reductio~ls have the potential to impact custo~ller service, the Commission has broad powers to establish, 
mollitor and enforce the level of service provided by public utilities within its jurisdiction. 

ictns 
E~lclosure 
cc: Registered Intervenors 

Mayor Randy McLean, Tonn  oEPrincetor-i 
169 Bridge Street, PO Box 670 
Princeton, B.C. VOx 1 ' \NO 

IY!:li'eriisRC-PLP Share Trai:sfer:Fortis-131ai"' Merger Approved 
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IN THE MATTER OF 
the Gtilities Commission Act, R.S.B.C. 1996, Chapter 473 

and 

Application by Fortis Pacific Holdings Inc. (""FW'), FortisBC Inc. ("Fo~isBCn) 
ancl Princeton Eight and Power Company, Limited ("PLY)") for Approval 
to Transfer PEP Shares and Assets to Fort~sBC and the Wind Up of PLP 

BEFORE: L.F. Kelsey, Co~nmissioner December- 8,2006 

O R D E R  
WHEREAS: 

A. Commission Order No. 6-47-05, dated May 19, 2005, approved the purchase of all the isstled and o ~ ~ t -  
standing slaares of PLP by Fortis Inc, and the transfer to FPHI: and 

B. 011 Ailgust 18,2005, FortisBC, FPHI and PLP (the "Applicants") applied, pursuallt to Sections 41, 50, 52, 
53 and 54 of the Utilities Col~lnlission Act (""Act"), and subject to the necessary consent of the Lieutenant 
Governor in Council (""LGIC"), for approval of the fo l lowi~~g ("the Application "): 

e The acquisitiot~ by FortisBC of a reviewable interest in PLP through the purchase of all the issued and 
outstanding shares in the capital of PLP (the ""PP Shares") to be effective December 3 1, 2006; 

r The registration on the books of PLP of the tral~sfer of the PLP Shares from FPHl to FortisBC to be 
zffective Decenaber 3 1.2006: 

e The issuance s f  shares I$? tlae capital of FortisBC to FPHl i n  consideration and for the value of the 
transfer of all of the PLY) Shares to Forl-isBC to be effeetlve December 3 1 ,  2006: 

e The rransfer of all of the assets of PLP from PLP to FortlsBC to be effective J a n ~ ~ a r y  1 ,  2007; 

r 'The corporate winding up of PLP to be effective on January 1, 2007; 

e The discontinuance of all electricity service operatio~ls by PLP effective upon the assrimption by 
FortisBC of such electricity service operations, on Januagy 1. 2007; 

e Tlae application of PEP'S current Electric Tariff by FortisBC to ( i )  c~istorners who are PLP ctlstorners on 
December 3 1.2006, and ( i i )  persons who become eustolners after Decen~ber 3 1 .  2000 who, but for the 
transfer of the assets of PEP to FortlsRC, would have been customers of PLP, in  each ease until 
October 1. 2007; 
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The application of  FortisBC9s Electric Tariff in effect on October 1 ,  2007 by FortisBC to ( i )  custolners 
who are PLP crlstolners on December 3 1 ,  2006, and ( i i )  persons who beco~lle customers after 
Decelmber 3 1. 2006 wlio, but for the transfer of the assets of PLP to FortisBC, would have been 
c~~s to lners  of PLP, on October 1,2007 onward; and 

C. On ~ u g u s t  30, 2006. FortisBC filed stal<ehoider responses from the Mayor of Princeton, along with two of 
P&P's industrial customers; SBC Firemasker Ltd. and Princeton Co-Generation Corporation supporting the 
transaction: and 

D. By Order No. 6-1 06-06 dated Ailgust 3 1 ,  2006, the Corntnissiori established a written hearing process and 
issued a regulatory timetable to review the Application; and 

E. Following a review of the Application, the information requests and responses and the subniissions received, 
the Commission s~~brnitted a report to the LGlC that concluded the proposed consolidatiorl and merger and 
the wind-up of PLP are beneficial in the public intereshnd recommended that the LGlC, by Order, consent 
to the requested transactio~a by FortisBC, pursua~~t  to subsec"lon 53(i)(a)(i) of the Act; and 

F' 011 December 1 ,  2006, the LG1C.s consent to the merger was obtained and Orcler in Council 852. 2006 was 
issued; and 

C .  Corn~nission Order No. 6-65-06 approved PLP's 2006 revenue requiretnents application and req~lired PLP to 
file a report 011 its Conlrac"rng Activities Deferral Accourtt and a prograrn justification prudency report on its 
Meter Upgrade Program. Some of the information responses and submissioiis in this Application refer to 
fliese two reports wiiicll were subsequently filed on November 30, 2006; and 

13. Conlmission has reviewed the Application and the submissions received and considers that approval is 
warranted. 

N8FV THEREFORE the Commissio~i orders as follows: 

I .  Pursuant to sections 41, 50, 52: 53 and 54 of the Act, tile Commission approves the Application. 

2. The Conln~ission determination on the PLP Contracting Activities Deferral Account and the program 
iustification prudellcy report on its Meter Upgrade Prograrn will be made by way of a future Order. 

e DATED at tile Cit) of Vai~couver. in the Province of Brltisb Columbia, this * day of Dece~nber 2006. 


